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ANGELO STATE UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS
Year Ended August 31, 2008

ASSETS, LIABILITIES, AND FUND BALANCES/NET ASSETS

Assels
Cash and Cash Equivalents

Short-term highly [iquid investments with an original maturity of three months or less are considered cash
eguivalenis. For reporting purposes, this account includes cash on hand, cash in local banks, cash in transit,
and cash in the Treasury.

Cash and Cash Equivalents as reported on the Statement of Net Asseis,

Current Current
Unrestricted Restricted Total
Cash on Hand § 1140120 % 80.00 $ 11,481.20
Cash in Bank 6.024,932.38 2,579,124.87 8,704,057.25
Cash in State Treasury 3,296,815.76 3,286,815.76
Reimbursement Due from Treasury 3,032,368.54 3,032,358.54
TexPool 29,664 56815 5,137,848.67 34,802,416.82
Total Cash and Cash Equivaients $ 42,030076.03 $ 7.817,083.54 $ 4984712957

Securities Lending Coliateral

Investments are stated at fair value in all funds except pension trust funds in accordance with GASB
Statement 31 - Accounting and Financial Reporting for Certain Investments and for External
Investment Pools. For pension frust funds, investments are required to be reported at fair value using the
accrual basis of accounting in accordance with GASE Statement 25 - Financial Reporting for Defined
Benefit Pension Plans and Note Disclosures for Defined Contribution Plans. Securities lent are reported
as assets on the balance sheet. The costs of securities tending transactions are reported as expenditurss or
expenses in the Operating Statement. These costs are reported at gross.

Restricted Assels

Restricted assets include monies or other resources restricted by legal or contraciuai requiremenis, These
assets include proceeds of enterprise fund general obligation and revenue bonds and revenues set aside for
statutory or confractual requirements. Assets held in reserve for guaranteed student loan defaults are also
included.

inventories

Inventories include both merchandise inventories on hand for sale and consumable inventories. Inventories
are valued at cost, generally utilizing the last-in, first-out method. Inventories for governmental fund types are
the purchase method of accounting. The consumption method of accounting is used to account for inventories
that appear in the proprietary fund fypes and the government-wide statements. The cost of these items is
expensed when the items are consumed.

Capital Assels

Assets with an initial, individual cost of more than $5,000 and an estimated useful fife in excess of one year
should be capitalized. These assets are capitalized at cost or, if not purchased, at appraised fair value as of
the date of acguisition. Purchases of assels by governmental funds are reported as expenditures.
Depreciation is reported on all "exhaustible” assets. "Inexhaustible" assets such as works of art and historical
treasures are not depreciated. A road and highway Infrastructure is reported on the modified basis. Assels are
depreciated over the estimated useful Iife of the asset using the straight-ine method,
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All capital assets acquired by proprietary funds or trust funds are reported at cost or estimated historical cost, if
actual historical cost is not available. Donated assets are reported at fair value on the acquisition date.
Depreciation is charged fo operations over the estimated useful life of each asset, using the straight-line
method.

Other Receivables

Other receivables include year-end accruals not included in any other receivable category. This account can
appear in governmental and proprietary fund types.

Liabilities
Accounts Payable
Accounts Payable represents the liability for the value of assets or services received at the balance sheet date
for which payment is pending.

Other Payables
Other payables are the accrual at year-end of expenditure transactions not included in any of the other
payable descriptions. Other payables may be included in either the governmental or proprietary fund types.

Emplovees’ Compensable Leave Balances

Employees’ Compensable Leave Balances represent the liability that becomes ‘due’ upon the occurrence of
relevant events such as resignation, retirements, and uses of leave balances by covered employees.
Liabilities are reported separately as either current or noncurrent in the statement of net assets. GASB
Statement No. 18, Accounting for Compensated Absences, establishes the standards of accounting and
reporting for compensated absences (i.e., vacation, unpaid overtime, and sick leave) by State entities.

Capital Lease Obligations

Capital Lease Cbligations represent the liability for future lease payments under capital lease contracts
contingent upon the appropriation of funding by the Legislature. Liabilities are reported separately as either
current or noncurrent in the statement of net assets.

Bonds Payable - General Obligation Bonds

The unmatured principal of general obligations bonds are accounted for in the Long-term Liabilities column.
Payables are reported separately as either current or noncurrent in the statement of net assets.

Bonds payable are recorded at par. The bond proceeds are accounted for as an "Other Financing Source" in
the governmental funds when received, and expenditures for payment of principal and interest are recorded in
the Debt Service funds when paid. These amounts are adjusted in the Long-term Liabilities column.

Bonds Payable - Revenue Bonds

Revenue bonds are generally accounted for in the proprietary funds. The bonds payable are reported at par
less unamortized discount or plus unamortized premiums. Interest expense is reported on the accrual basis,
with amortization of discount or premium. Payables are reported separately as either current or nencurrent in
the statement of net assets.

Fund Balance/Net Assets
The difference between fund assets and liabilities is 'Net Assets’ on the government-wide, proprietary and
fiduciary fund statements, and the ‘Fund Balance' is the difference between fund assets and liabilities on the
governmental fund statements.

Reservation of Fund Balance

Fund balances for governmental funds are classified as either reserved or unreserved in the fund financial
statements. Reservations are legally resfricted to a specific future use or not available for expenditure.

fy



Unaudited 12
ANGELO STATE UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS
Year Ended August 31, 2008

Reserve for Encumbrances

This represents commitments of the value of contracts awarded or assets ordered prior to year end but not
received as of that date. Encumbrances are not included with expenditures or liabilities. They represent
current resources designated for specific expenditures in subsequent operating periods.

Reserve for Consumable Inventories
This represents the amount of supplies, postage, and prepaid assets to be used in the next fiscal year.

Unreserved/Undesignated
This represents the unappropriated balance at year-end.

Invested in Capital Assets, Net of Related Debt

Invested in capital assets, net of related debt consists of capital assets. Net of accumulated depreciation and
reduced by outstanding balances for bond, notes, and other debt, are attributed to the acquisition,
construction, or improvement of those assets.

Restricted Net Assets

Restricted net assets results when constraints placed on net assels uses either are externally imposed by
creditors, grantors, contributors, and the like, or imposed by law through constitutional provisions or enabling
legislation.

Unrestricted Net Assets

Unrestricted net assets consist of net assets, which do not meet the definition of the two preceding categories.
Unrestricted net assets often have constraints on resources, which are imposed by management, but can be
removed or modified.

Unrestricted Net Assets as reported on the Statement of Net Assets:

Resened for:
Encumbrances $ 10,530,764.88
State Appropriations to be Lapsed 146,761.97
Petty Cash 14,576.20
Accounts Receivable 8,243,101.38
Consumable Supplies Inventory 225,203.70
Prepaid Expenses 1,982,662.79
Communication Resere 282,311.72
Future Operating Budgets 5,061,191.00
Fire and Extended Coverage Loss 100,000.00

Unresened 3,686,488.69

Total Unrestricted Net Assets $ 30,273,062.33

Interfund Transactions and Balances

Angelo State University has the following types of transactions among funds:

1. Transfers: Legally required transfers that are reported when incurred as ‘Transfers in’ by the recipient
fund and as ‘Transfers Qut’ by the dishursing fund.

2. Reimbursements: Reimbursements are repayments from funds responsible for expenditures or
expenses to funds that made the actual payment. Reimbursements of expenditures, made by one
fund for ancther, are recorded as expenditures in the reimbursing fund and as a reduction of
expenditures in the reimbursed fund. Reimbursements are not displayed in the financial statements.
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3. Interfund receivables and pavables: Interfund loans are reporied as interfund receivables and
payables. If repayment is due during the current year or soon thereafter, it is classified as ‘Current’,
repayment for two (or more) years (s classified as 'Non-Current’,

4, Interfund Sales and Purchases: Charges or collections for services rendered by one fund t¢ another
are recorded as revenues of the recipient fund and expenditures or expenses of the disbursing fund,
The composition of Angelo State University’s Interfund receivables and payables at August 31, 2008 is
presented in Note 8,

NOTE 2: Capital Assets

PRIBAARY GOVERNVENT

Hecmasabins
Batance Corpleted ne-ltegy  Dsc-infagy Balance
Fa0e7 Adiistrents L1 Trans Trans Addliens Celefions 883172008
Governmental activities:
Mon -depreciable Assets
Land and Land improvements $  2TEATERGY % k4 $ % $ s $  2rBAEEGY
infrastructire 068 &40
Construction in Progress 4,252488 13 {2BE72237 822317282 (1230737 22 08587502
Cxher Caplial Assets st o) 278 808 60
Talal nen-gepreciable assels: T OTaB08BN0 ¢ G40 § IZRRIZZIL B ooe GO0 & MIZ3TI82 F (12307371 B 25,096.43593
DeprecEble Asgats
Building and Buliding hprovenens § 131 7RaAAA R (52043104 § T3 28300448
Fdrastrucivrg 4,577 8.0 ZBETILARR 32271872 §,288,800,08
Fanigiies and Cliey rprovernents 8,532 07684 B,642 475 84
Furniiure and Equipment 510483843 IT3807.27 (B50.286 214 8,805,247 3%
Vehicle, Boals, snd Alrcraft 1,285,382 10 7534200 (B1.041.713 1,316,192.38
{fher Capliat Assels 5401805 57 2ERBBE 83 121,703 88; #6130 32
Total depresinble assels 8t hislorical cost: § 5005472445 % Go § ZBEFIEER 8 Q0 % 430 & 1060535583 % (147247284 § 15977332028
Lens Accumuiated Depreciation for
Bulidings snd irprovenents $ 8420682575 383515632 (520431047 3 6751535088
rirasucture <197 B A8 147 083,52 1,344 686,60
Fooles st Other provements 3,338,630.40 30855528 3,648,194 .68
Fumiiure ana Eupment B438 54737 64,124 .04 (854,129.83) £,346,641.68
Yahicle, Boats, and Aoraft 4,080,123.65 B1474.97 (61,041.71) 1,100,556.81
e Daniial Assels 4 877,347 B2 .00 215,638.08 (21,703.88) 5071.277.02
Tolg! accumuslated depreciation: & B q3TEB1IEL S Lol & [iEHE a0 § 400§ 534603261 8§ (145730046 3§ 8502680777
feprecinble Avsels Mt 76,816,842 53 D80 250,723,532 0.00 0.00 (4,240,676.98) {15,166.38;} T4 TA7,721.49
Giervat nmetal aoliviias Sapiie assels, nett £ 2500050163 % GO0 & [T 000 % 000 % 1480240604 §  (138,240.08) § 08.544,157 48

NOTE 3: Deposits, Investments, and Repurchase Agreements

Angelo State University is authorized by statute to make invesiments following “prudent person rule”. There were
no significant violations of legal provisions during the period.

Deposits of Cash in Bank

As of August 31, 2008, the carrying amount of deposits was $8,704,057 25 (including Restricted Assets) as
presented below.

Governmental and Business-Type Activities

CASH IN BANK - CARRYING VALUE $8,704,057.25
Legss: Cerlificates of Deposit included In cartyirg wilue and reported as
Cash Equivaient .00
Less. Uninvested Securities Lending Cash Collateral included in
carrying value and reporied as Securities Lending Coliateral 0.00
Less. Sscurties Lending CD Coliateral included in carying wiue and
reported a3 Securities Lending Collateral £.00
Cash in Bank per AFR $8,704,057.258
Gowmmental Funds Current Assets Cash in Bank $6,024 832 .38
Governmenial Funds Current Assets Restricted Cash in Bank 2,870,124 87

Cash in Bank per AFR $8,704,057.25
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These amounts consist of all cash in local banks and a portion of short-term investrents.

These amounts are included on the Combined Statement of Net Asseis as part of the “Cash and Cash
Equivalents” and "Securities Lending Collateral® accounts.

As of August 31, 2008, the tolal bank balance was as foliows:

Governmenial and Business-Type Aclivilies $8,588,088.69

investments
As of August 31, 2008, the falr value of investments are as presented below.

Governmental and Business.-Type Activities
U 8 Governmant
U 5 Treasury Securities
U 8 Treasury Strips
U & Tressury TS
U 8 Government Agercy Obligatinns (Ginnie Mae, Fannie Mae, Freddie Mac, Sallie Mae, etc.)
U 8. Government Agency (bligations (Texas Treasury Safekeeping Trust Co)
Corporate Oblgations
Corporate Asset and Mortgage Backed Seourities
Enuity
internatonal Obligations (Govt and Corp)
interrational Equity
Repurchase Agresment
Repurchase Agreement (Texas Treasury Safekeeping Trust Coj
Long Term Invastment Fund
fixed hoome Money Market and Bond Mutual Fundg
Cther Cormmingled Funds
Other Commingled Funds {Texpool)

Fair Value
3

150,234.00

2,245 43330
2,412.44
5.206,33578

5221128060
28,372.300.65

836,775.21
34,802,418.82

Commercial Paper

Securities Lending Collateral hvestrment Post

Real Estate

Misc {alternative investrments, fimited parterships, guaranieed invesiment confrach, Poifical

subdivision, bankers' acneptange, negotiabie GO 3,837,833 72
Totat $136,765,735.48

Credit risk is the risk that an issuer or other counterpariy {o an investiment will not fulfill its obligations. The general
investment policy of the agency limits investmenis in debt securities that are not in the top three investment grade
ratings issued by nalionally recognized stalistical rating organizations ¢ 5% tolal investments. As of August 31,
2008, the agency's credit quality distribution for securities with credi risk exposure was as follow.

Standard & Poor's

Fund GAAP
T AAA AA A
Type Fund Investment Type
Corparate Chligations 11001060 201818250 116,261.06
Ol 241244
WMunicipal Bonds & Other 5,337.28
Standard & Poors
Fund GAAPRP
Type Eund investment Type BEB RE B CCC

Nong

Conceniration of credit risk is the risk of loss atiributable to the magnitude of investment in a single issuer. As of August
31, 2008 the agency's concentration of credit risk is as follows,

Fund GAAP

Type Fund Issuer Carry Value

% of total portfolic

None
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Securities Lending

Angelo State Universily does not participate in a security lending program. The Agency had no securities out
on loan to broker/dealers at August 31, 2008.

Derivative Investing

Derivatives are financial instruments {securities or contracts) whose value is linked 1o, or 'derived’ from,
changes in interest rates, currency rates, and stock and commodity prices. Derivatives cover a broad rangs of
financial instrumsnts, such as forwards, futures, options, swaps, and morigage derivatives. Thesse mortgage
derivatives are influenced by changes in interest rates, the current economic climate, and the geographic
make-up of underlying morilgage loans. There are varying degress of risk associaled with morigage
derivaiives. For example, Planned Amgrtization Class {PACS) with narrow collars would be considered
moderate to high risks. In contrast, principal only {PO} and interest only {10} strips are considered higher risk
Collateralized Morigage Obligations {CMO's).

Angelo State University's investments in derivatives comprise less than 1% of total investments as of August
31, 2008, with a reported value of $2,412.44.

The majority of these investments were purchased prior to fiscal year 1995. In 1985, the Texas Legislature
took steps to imit stete entities ‘and iocal governments’, ability to invest in high risk derivatives by amending
the Public Funds Investment Act. These statutory limitations do not apply to certain funds institutions of higher
education having total endowments of at least $95 milion. Angelo State University is in compliance with the
Public Funds Investment Act.

NOTE 4: Short-Term Debt

Angelo State University had no short-term debt as of August 31, 2008,

NOTE §: Summary of Long Term Liabilities

Employees Compensahile Leave

A state employee is entitled to be paid for all unused vacation time accrued, in the event of the employee's
resignation, dismissal, or separation from State empleyment, provided the employee has had continuous
employment with the Siate for six months. Expendifures for accumulated annual leave balances are
recognized in the period paid or taken in govemmental fund types. For these fund types, the liability for unpaid
benefits is recorded in the Statement of Net Assets. An expense and liability for proprietary fund fypes are
recorded in the proprietary fund as the benefits accrus to employees. No liability is recorded for non-vesting
accumulating rights o receive sick pay benefits,
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Changes in Long-Term Liabilities
During the year ended August 31, 2008, the follow ing changes occourred in liabilities:

Governmentat Balance Balance Arpounts Dus
Activities 8720407 Additions Reductions 87312008 Wathin One Year
Compensable Leave 3 141008828 § 3157848 $ 6028454 § 1585324818 % 3157848
Commerciat Paper Payabie 22 252 00600 22.252,0400.04 22282 00000
1.8, Government Granis Refundable 848,224.08 3837847 52 53351 831.070.31
Total Governmental Activities $ 1885,18031 B 22588095643 % 12181805 § 2443631869 § 22BB357548

Notes and Loan Payable

Commercial paper was issued during the fiscal year o fingnce various construction and equipment projects,
Dabt service for the obligation is provided in gensral appropriation for tuition revenue bonds and revenue from
various projects. All commercial paper outstanding at 8/31/08 will mature in fiscal year 2009.

Commercial paper has short maturities up to 270 days with interest rates ranging from 1.10% to 3.95% in
fiscal year 2008,

Summary of Deht Service Requirements to Maturity Year Ending August 31, 2008

Al Cther Total
2009 2010 2011 20z 2013 Yours Requirements
b 2233804646 & $ 5 3 § $ 2233804848

NOTE 6: Capital Leases

Section not applicable.

NOTE 7: Operating Lease Obligations

Section not applicable.

NOTE 8: Interfund Balances/Activity

ASU experienced routine transfers with other state agencies, which were consistent with the aclivities of the fund
making the transfer. Repayment of inlerfund balances will occur within one year from the date of the financial
statement.
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Currant LCurrent
Current Portion Interfund Receivable interfund Payable
Genersl Revenue {001} % $
Total interfund Receivable/Payable § 0.00 $ 0.00
Current Current
Non-Current Portion interfund Receivable Interfund Payable
General Revenue {001} $ $
Total Interfund Recelvable/Payable 3 .00 b 0.00
TRANSFERS IN TRANSFERS QUT
Institutional Funds (7998}
Appd Fund 7880, D23 Fund 7989
{Agency 758, D23 Fund 7299} £ 5 {1.783,882.08)
nstitutional Funds (7399}
Appd Fund 78898, D23 Fund 7999
(Agency 768, DZ3 Fund 7999 {238.000.00:
General Revenue (5103
Appd Fund 5103, D23 Fung 5103
{Agency 781, D23 Fund 5103j (216.986.70}
tnstitutional Funds (7998)
Appd Fund 7999, D23 Fund 7909
(Agency 347, D23 Fund 7999) (344, 082,40}
b 2.00 § {2.581.851.18)
Legislative Legislative
TRANSFERS 1N TRANSFERS QUT
Genaral Revenue (001)
Appd Fund 0001, D23 Fund 0001
(Agency 758, D23 Fund 0001) $ $ (4,125 474 53)
Total Lagisiative Transfers $ 0.00 % (4,125 474 93}
Duez From Due To
Qther Agencies Other Agencies
institutional Funds (7839)
Appd Fund 7999, D23 Fund 7989
tAgency 758, D23 Fund 7988) $ 3
Toetal Due From/Te Other Agencies $ 4.00 3 0.00

NOTE 9: Contingent Liabilities

As of August 31, 2008, there were ne lawsuils or claims pending against the University,
The University has deferred federal revenue in the amount of $120,883.38,

NOTE 16: Continuance Subject To Review

Section not applicable,
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NOTE 11: Risk Financing and Related Insurance

The State provides coverage for unemployment compensation benefits from appropriations made to other State
agencies for Angelo State University employees. The current General Appropriations Act provides that Angelo
State University must reimburse General Revenue Fund-Consolidated, from Angelo State University
appropriations, one-half of the unemployment benefits paid for former and current employees. The Comptroller of
Public Accounts determines the proportionate amount to be reimbursed from each appropriated fund type. Angelo
State University must reimburse the General Revenue Fund one hundred percent of the cost for workers'
compensation and for any employees paid from funds held in local bank accounts. The unemployment plan is on
a pay-as-you-go basis, in which no assets are set aside to be accumulated for the payment of claims. No material
outstanding claims are pending at August 31, 2008.

The administration of the State's employees’ workers’ compensation program is vested with the State Office of
Risk Management (SORM). In accordance with H.B. No. 1203, 77" Legislature, SORM developed and imposed a
formula driven charge for workers’ compensation costs upon participating agencies, which included System
Administration. Prior year costs to State agencies were predicated upon actual losses sustained for workers’
compensation, a refunding model. The SORM developed formula, a prepaid model, included factors in addition to
actual losses that caused the cost of workers' compensation to increase for most participating agencies. Workers'
compensation cost imposed upon agencies are paid through transfers to SORM from appropriations and or funds
in the same proportion from which salaries are paid. SORM does reimburse an agency for a portion of its workers’
compensation costs paid from the agency's General Revenue Fund appropriations.

Angelo State University incurred a $ 0.00 loss during the fiscal year ended August 31, 2008 and $ 0.00 in claims

pending at that date.

a. Due to the diverse risk exposure of the University, the insurance portfolio contains a comprehensive variety of
coverage. Texas statutes require participation of all state agencies, directors and officers liability, employee
blanket bond, and property and casualty programs. In addition to these basic policies, the University’s Depart-
ment of Risk Management establishes guidelines in risk assessment, risk avoidance, risk acceptance and risk
transfer.

» The auxiliary buildings and contents are insured for replacement value. Each loss incident is subject to a
$100,000 deductible.

 University automobiles are insured for liability only. Leased vehicles have liability and collision coverage.
s Each loss incident is subject to a $1,000 deductible.

NOTE 12: Segment Information

Section not applicable.

NOTE 13: Bonded Indebtedness

Prior to September 1, 2007, all bonded indebtedness for Angelo State University was issued through the Texas
State University System (TSUS) Revenue Financing System, of which the Texas State University System
Administration and each of their components were members. The TSUS Board of Regents cross-pledged all
lawfully available funds (revenues) and balances attributable to any TSUS RFS member against the bonded
indebtedness of all other TSUS RFS members for payment on the Parity Debt. Effective September 1, 2007,
House Bill 3564 (80th Legislature, Regular Session) transferred governance of Angelo State University to the
Texas Tech University System. For the debt issued by the TSUS, the bonds payable are reported by TSUS. ASU
will repay the debt that was issued on its behalf, consequently, the following debt amortization schedule is
presented below for informational purposes only.
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DESCRIPTION YEAR PRINCIPAL INTEREST TOTAL
All lssues 2009 % 3,267,072.71 % 2,618,416.76 % 5,885,489.47
2010 3,466,050.25 2,463,353.72 5,929,403.97
2011 3,662,035.10 2,297,639.18 5,959,674.28
2012-2016 18,650,861.62 8,696,356.20 27,347,217.82
2017-2021 12,280,990.15 4,459,016.56 16,740,006.71
2022-2026 4,846,261.90 2,331,347.44 7,177,609.34
2027-2031 4,640,000.00 1,266,750.00 5,906,750.00
2032-2034 2,195,000.00 166,000.00 2,361,000.00
TOTALS $ 53,008,271.73 $ 24,298,879.86 $ 77,307,151.59

A portion of the debt represents Tuition Revenue Bonds historically funded by the Texas Legislature through
General Revenue Appropriations. The institution was appropriated $4,105,744 during the current fiscal year for
Tuition Revenue Bond debt service. The institution expects future Legislative appropriations to meet debt service
requirements for Tuition Revenue Bonds.

NOTE 14: Subsequent Events

Angelo State University intends to issue revenue financing system bonds during fiscal year 2009 in the amount of
approximately $28 million, of which $22 million of this amount has already been issued as commercial paper as of
August 31, 2008.

NOTE 15: Related Parties

Section not applicable.

NOTE 16: Stewardship, Compliance, and Accountability

Section not applicable.

NOTE 17: The Financial Reporting Entity

Houston Harte Foundation Available

The Houston Harte Foundation Available is a non-profit organization with the scle purpose of supporting
educaticnal and other activities of the University. The assets of the foundation are managed under a Fiduciary
Agreement by the Wells Fargo Bank, San Angelo, Texas. The Foundation remitted unrestricted gifts of
$60,000.00 to the University during the year ended August 31, 2008. Since the assets are managed
externally, the Foundation does not have any employees. The only services provided by the University are the
keeping of the minutes.

Robert G. Carr and Nona K. Carr Scholarship Foundation

On September 1, 1980 the Robert G. Carr Estate transferred certain assets totaling $6,815,644.46 to the
Board of Regents, Texas State University System, trustees of the Robert G. Carr and Nona K. Carr
Scholarship Foundation that was established for the benefit of Angelo State University under provisions of the
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Last Wil and Testament of Robert G. Carr whose death occurred on March 17, 1878, This principal fund
included $2,988,879.74 in cash, and 33,828,764.72 in oll, gas, and mineral properties.

On SBeptember 1, 1888 the Nona K Carr Estate transferred ceriain assels fotaling $5,088,287 88 to the Board
of Regents, Texas State University System, trustess of the Robert G. Carr and Nona K. Carr Scholarship Fund
that was established for the benefit of Angelo State University under provision of the last will and testament of
Robert G. Carr. Nona K. Carr died on June 17, 1987, This principal fund included $2,089,218.88 in cash and
$3,009,059.00 in oll, gas, and mineral properties. Prior to the 2008 fiscal year, the Foundation received
payments for ofl and gas rovaliies, ol and gas lsase rental and bonuses, and oil and gas payment
commissions totaling $70,728,829.06 and realized an appreciation on investments of $1,279,417.15. During
the 2008 fiscal vear, the Foundation received payments for oil and gas royaities, oil and gas lease rentals and
bonuses, and oil and gas payment commissions, and refunds totating $7,520,495 50.

All principal fund cash that is received by the Foundation is transferred o Wells Fargo Bank, San Angelo as
master custodian for investment with Vaughan, Nelson, Scarborough & McCullough, L. P. and Founiain
Capital Management, L.L.C. as investment managers for the Foundation.

The value af which oli, gas, and other mineral properties is carried on the financial statements is the value that
was agraed fo in the setflement with the Internal Revenue Service of the Faderal Estate Tax Liability of the
Estate of Roberl G. Carr. No provision has been made for depletion of these properties. The interest income
eared on the Trust is fransferred to the Angelo State University Robert G. Carr and Nona K. Carr Scholarship
and expense funds. During the 2008 fiscal year, the investment income received from the investment agent
totaled $4,744 686,76, Of this amount, $1,524,729.88 was transferred by the trustees to the Foundation Trust
Estate Expense Account for the payment of salaries and wages, and other operating expenses of the
foundation. Disbursements from the expense account for the 2008 fiscal year tolaled $581,785.18.
$2.811,188.70 was transferred {0 the Angelo State University Robert G. Carr and Nona K. Carr Scholarship
Foundation Account. Deposilory interest of 38, 788.17 was transferred. There was also a prior year correction
of $34,822.18. During the 2008 fiscal year, the scholarship account earmed interest totaling $150,993.72.

Total scholarships awarded prior to the 2008 fiscal year amounted to $52,648,677 44, During the 2008 fiscal
year, scholarship awards amounted 1o $3,388,886.14. |t is estimated that the amount of annual scholarship
awards from the scholarship fund will fotal $3,200,000.00 in fiscal year 2009

The records of the Foundation are audited annually by the firm of Oliver, Rainey & Wojtek, LLP, 3an Angelo,
Texas.

Other Organizations

The ASU Alumni Association contributed $80,863.97 to the University during the 2008 fiscal year for operation
of the Alumni office. The University paid $65,768.00 above the contributad amount for maintaining the records
oh the students who have graduated from the University.

The ASU Foundation is a non-profit arganization with the sole purposse of supporting educational and other
activities of the University, The Foundation sclicits donations and acts as Coordinator of Gifts made by other
parties. The association expended $330,088.79 on behalf of the University during the year ended August 31,
2008, During the year the University fumnished limited staff assistance to the association.

NOTE 18: Restatement of Fund Balance/Net Assets

Section not applicable.

NOTE 19: Employees Retirement Plans

Seaction not applicable.
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NOTE 20: Deferred Compensation

Section not applicable.

NOTE 21: Donor Resfricted Endowments

Section not applicable.

NOTE 22: Management Discussion & Analysis

Section not applicable,

NOTE 23: Post Employment Health Care and Life Insurance Benefits

Section riot applicable.

NOTE 24: Special and Extraordinary Items

Section not applicable.

NOTE 25: Disaggregation of Receivable and Payable Balances

A. Federal Receivable

Federal Receivable Program Amount
Other Instructions! & Deparimental 3 £6,051 55
Research 54 05523
Public Services 51,668.38
Total Net Federal Receivable $ 17177518
As Reporied on the Financial Statements
Current Federal Raceivabis % 171775.18
Noncumrrent Federal Receivable
Total Net Federal Receivable 3 17177518

B. Gther Liabilities - Current
Type

Deposils from Shudsnis

C. Other Liabilities - Non-Current
Type

U8 Govemment Grants Refundable

&
3

£
5

332,170.00

33247000

531.070.51

531,07051

NOTE 26: Termination Benefits

Section not applicable,
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Angelo State tinlversity

Scheduls 1A - Schedule of Expandituras of Federal Awards

For the Flscal Year Endad August 31, 2008

Fodearsl Grantor/Pass-Through Grantor!
Program Titls

CFPA
HNumber

UNAUTITEL

Pass-Through From

Identifying

AgyiUnlv
#

AgylUniy
Amourt

Direct
PFrogram
Amaunt

kf, 8, Depesiment of Agriculture
Pass-Through From:
Sul Ross Stale Universlly *
USDA Rl Grande Vallsy Aerlat Videography
USDA Rlo Grands Vallsy Mammals 2
USDA Rla Grande Valley ¥aler Usa of Landscaps
Tolal U.5. Deparimenl of Agriculture

A}, 8. Depariment of tha Interior
Diraci Programs:
Flsh and Wikilila Study
TFotal U.S. Deparmant of tha Intarlor

Dapertmant of Transportation, Research and
Inncvative Technology Adminlstratlon
Pass-Through From:
Texas AgriLife Research
Evaluation of Ethanot
Tota! Dept. of Transporlation, Ressarch

Natlenal Selaaca Foundation
Direct Programs:
TEES/NSF Prime Gran
TEES-PTEP CCLI Program
TEES-CG RES2 Slop
TEES-CG Facully Davalopment
TRCETP General
Pasa-Through From:
Tenas Tach University
REU Bita! Micro and Nanc Device Enginzering
Tota! Nallonal Sclence Foundalion

1), 5. Bmall Businass Adminlstration
Pass-Through From:
Univeraity of Texas San Antonky
Small Buslness Beveloprent Canter
Yotal U. §. Small Businass Administration

U. 5. Department of Educallon
Dkecl Programs:
SHW Evalualion (CATCH in Motlon)
Peail of ihe Gonche Wiiling
Pass-Through From:
Texas Higher Education Caordinating Board
Teacher Qualily
Tolal U.S. Department of Educalion

Depl. of Health & Human Services
Direct Programs:
Nurss Fagully Loan Program
Nurge Fralneeships
Total Dept. of Health & Human Services

Sludent Financial Assistance Cluster
Direc Programs:
Faderal Supplamental Educationsl Opporiunily
Faderal Famlly Educalion Loan
Newr Loans Processed
Adminislrafive Costs Recovered
Faderal Work-Study Program
Federal Ferkins Loan Program
New Loans Processed
Adminisirslive Costs Recovered
Federal Pell Granl Program
Academic Compsitiveness Grants
SMART Granl
Tolel Student Financlal Assistance Cluster Frograms

TOTAL FEDERAL FINANCIAL ASSISTANCE

10.200
0.200
40.200

16.808

20.761

47.042
47.078
47.076
47.0716
47.076

47.041

59.037

B4.215

84.528

a4.987

©3.264
3,358

84,007
64.032

84.023
64.038

84.063
84.376
84.376

43-2038760

758§

7668

2606 §

60
253

3,362

608

08

558

3488

3,488

733

22,763

33,264
13,289
1,600
1,500
482

22,783

50,015

743

71,627

71,627

81

43,302

20,204
41,1

43,302

51,485

20,149
25450

45,599

102,130
18,728,205
228,708
62,318
£,388,852

85,372
353,401

25,948,063

$

144430 %

28,105,770

UNAUDITED
23
Total Pass- Pass-Thravgh To
Thru From & Agy Hf Stals AQy. Or Nor-State Expenditures Tolal PT 1o and
Dirgel Propram Unlv.df Unhv. Amount Enlilleg Aml. Amouni Expendliures
$ 2,500 3 $ ] 2600 & "2g00
509 509 £09
253 253 253
3,362 3,362 3,862
608 608 608
608 608 (]
3486 3488 3,486
3,486 3,485 3,408
33,264 33.264 3,264
13,289 13,289 13,289
1,500 4,600 1,500
1,500 4,500 1,600
462 462 462
22,753 22,753 22,753
72,7658 72,768 72,768
71,527 71,627 71.527
71,537 71,627 71,627
20,234 20,264 20,284
41,491 41,191 41181
43,302 43,302 43,302
104,787 04,787 104,787
20,149 20,149
26,450 25,450
45,599 45,589
102,130 102,130 102,130
18,725,285 18,725,285 18,725,285
220,708 224,700 229,70
63,318 63,310 63,31€
6,388,853 .388.853 6.308.85%
a53r2 85,372 85,372
353.401 3534 353,401
25,048,083 25,948,083 25,048,088
5 26,250,200 [ 1 Ugl H 0.00 3 28,250,200 3 28,250,200
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Angeic State University
Schedule 1A - Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended August 31, 2008
Hote 2. Reconciliation:
Fodorst Reveruss - per Sialement of Cornbingd Revenuss, Bxpentss ang Net Assats:
Federal Reverus-Operating H 7,297,020
Fadgrtd Pass-Trroush Grants rom Otfer Siale Agergies 144,430
PReconcling lloms:
Subsiotal 7.441,450
AR
New Loans Processed:
Fegersl Family Education Loan Program 18,725,285
Federsl Perking Loan Program 43318
Nurse: Facylty Loan Frogram 28,148
Total Pass-Through & Expenditures Per Federat Scheduls § 28 250 250
Mote 3: Student Loass Pr 4 & Administrative Costa Resovarsd
Tolat Loans Eruding
Ademin, Provessed & Baances
Faderal Grantor! New Loans Costs Admin, Costs of Pravigus
LFDA Numben/Program Name Proctstgd Racoversd Repuversd Yuars' Loans
A8, Deparivend of Bducslon
84032 Federsl Pamily Bducation Losns % 18128785 0§ $ 187252858 %
B4.038  Feders| Perking Loan Program 63,216 63,314 436,394
§i284 Hurse Fecully Loan Progrem 20,148 23,149
Teiat Deparimerd of Bducation 5 15,865,750 % S 1 1B ROR 7RO & 436, 394

Farking Rang are ousarced 1o Panhandle Piaing Biudenl Loan Corp.

HNote 41 Government Publications

The Uriversity participates as a deposifory library in the Government Printing Office’s Depusitory Libraries for Covernmant Publication
program, CFRA #40.001, The University is the legal custodian of government publications, which remain the prapery of e fedural

governmert. The publications are not sssigned a value by the Government Printing Dffice.

Nute 7' Featieral Deforred Rovanus

CFRA Balgnne 9-1-07 Net Changs Balanes 343108
16.200 F5.448 [EXEEY) 20,285
15808 g% {818 -
20761 - 152684 8,284
4F.041 5,713 {97l 5,74%
84215 - 2008 2008
84,387 35827 {31,858 32571
4 878 15580 1,808 47,3680
23.358 5507 882 32,136

115005 8 B78 20883

The deterrad revarus consisls of swards mahorized for which Smds have rol Deen received nor expended.



UNAUDITED

Angelo State University
Schedule 1B - Schedule of Stute Grant Pass Throughs From/To State Agencics
For the Fiscal Year Ended August 31, 2008

Pass Through From;
Universily of Texas - San Antonic (Agy #743)
Smalt Business Davelppment Center

Texas Higher Education Coordinating Board {Agy #781)
Nursing Innovation Grant Hospital Partnerships
P-16 Special Advisors
Financiat Ald-Professional Nursing
Texas Course Redesign Prolect
College Work Shudy
Toxas Granis
Sth Year Accounting

Total Pass Through From Other Agencies {(Exh. 1)

5

102,701.53

237,421.00
30,000.00
10,990.60

145,503.00
3877874

2,440,240.00
526725

3.010.919.12

25



Angelo State Univarsity

Schaduie ZA - Miscel] Bond information
For the Fisoal Yoar Ended August 31, 2008
[Amourts in Thousands)

UNAUDITED

Bonds Yerms of Seheduied Maturitias First
iasund to Range of Variabie First HE Cail
Dageriplion of lssue Data intorast Rates Interest Rate Yoar Yoar Date

BOHEDULE HGT UBED

pics]
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Angeic State University
Schedule 2B - Changes in Bonded indebtedness
For the Year Ended August 3%, 2008

Bonds Bands Bonds Bonds Amits Due
Qutstanding Bonds Matured Refunded or  Quistanding  Within {One
Description of issue G107 issued or Retired Extinguished 82108 Your
b3 § % $ %
SCHEDULE NOT USED
TOTAL % 280 000 8 000 % 000 % 0.00 % 040




Angelo Siate University
Schadule 2E - Defeased Bonds Quistanding
Forthe Year Ended August 31, 2008

Descrintion of lssuas

UNAUDITED

Year
Refunded

Par Value
Ouistanding

Revenue Bonds

SCHEDULE NOT USED

0

28



UNAUDITED 28

Angelo Btate University
Schedule 3 - Reconciliation of Cash in State Treasury
For the Year Ended August 31, 2008

Cash in State Treasury Unrestricted Restricted Current Year Total
Locat Revenue Fund (227 § 3208818718 § g 3,206 81878

Total Cash in State Treasury {8tmt of Net Assets) $ 329681578 % 006 $ 3,286,815.76




