
























Capital Assets 

ANGELO STATE UNIVERSITY 
NOTES TO THE FINANCIAL STATEMENTS 

Year Ended August 31, 2009 

Unaudited 11 

Assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of 
one year should be capitalized. These assets are capitalized at cost or, if not purchased, at ap­
praised fair value as of the date of acquisition. Purchases of assets by governmental funds are re­
ported as expenditures. Depreciation is reported on all "exhaustible" assets. "Inexhaustible" assets 
such as works of art and historical treasures are not depreciated. A road and highway infrastructure 
is reported on the modified basis. Assets are depreciated over the estimated useful life of the asset 
using the straight-line method. 

All capital assets acquired by proprietary funds or trust funds are reported at cost or estimated his­
torical cost, if actual historical cost is not available. Donated assets are reported at fair value on the 
acquisition date. Depreciation is charged to operations over the estimated useful life of each asset, 
using the straight-line method. 

Other Receivables 

Other receivables include year-end accruals not included in any other receivable category. This ac­
count can appear in governmental and proprietary fund types. 

Liabilities 

Accounts Payable 

Accounts Payable represents the liability for the value of assets or services received at the balance 
sheet date for which payment is pending. 

Other Payables 

Other payables are the accrual at year-end of expenditure transactions not included in any of the 
other payable descriptions. Other payables may be included in either the governmental or proprie­
tary fund types. 

Employees' Compensable Leave Balances 

Employees' Compensable Leave Balances represent the liability that becomes 'due' upon the occur­
rence of relevant events such as resignation, retirements, and uses of leave balances by covered 
employees. Liabilities are reported separately as either current or noncurrent in the statement of net 
assets. GASB Statement No. 16, Accounting for Compensated Absences, establishes the stan­
dards of accounting and reporting for compensated absences (Le., vacation, unpaid overtime, and 
sick leave) by State entities. 

Capital Lease Obligations 

Capital Lease Obligations represent the liability for future lease payments under capital lease con­
tracts contingent upon the appropriation of funding by the Legislature. Liabilities are reported sepa­
rately as either current or noncurrent in the statement of net assets. 

Bonds Payable - General Obligation Bonds 

The unmatured principal of general obligations bonds are accounted for in the Long-term Liabilities 
column. Payables are reported separately as either current or noncurrent in the statement of net 
assets. 
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Bonds payable are recorded at par. The bond proceeds are accounted for as an "Other Financing 
Source" in the govemmental funds when received, and expenditures for payment of principal and 
interest are recorded in the Debt Service funds when paid. These amounts are adjusted in the Long 
-term Liabilities column. 

Bonds Payable - Revenue Bonds 

Revenue bonds are generally accounted for in the proprietary funds. The bonds payable are re­
ported at par less unamortized discount or plus unamortized premiums. Interest expense is reported 
on the accrual basis, with amortization of discount or premium. Payables are reported separately as 
either current or noncurrent in the statement of net assets. 

Fund Balance/Net Assets 

The difference between fund assets and liabilities is 'Net Assets' on the government-wide, proprie­
tary and fiduciary fund statements, and the 'Fund Balance' is the difference between fund assets 
and liabilities on the governmental fund statements. 

Reservation of Fund Balance 

Fund balances for govemmental funds are classified as either reserved or unreserved in the fund 
financial statements. Reservations are legally restricted to a specific future use or not available for 
expenditure. 

Reserve for Encumbrances 

This represents commitments of the value of contracts awarded or assets ordered prior to year end 
but not received as of that date. Encumbrances are not included with expenditures or liabilities. 
They represent current resources designated for specific expenditures in subsequent operating peri­
ods. 

Reserve for Consumable Inventories 

This represents the amount of supplies, postage, and prepaid assets to be used in the next fiscal 
year. 

Unreserved/Undesignated 

This represents the unappropriated balance at year-end. 

Invested in Capital Assets. Net of Related Debt 

Invested in capital assets, net of related debt consists of capital assets. Net of accumulated depre­
ciation and reduced by outstanding balances for bond, notes, and other debt, are attributed to the 
acquisition, construction, or improvement of those assets. 

Restricted Net Assets 

Restricted net assets results when constraints placed on net assets uses either are externally im­
posed by creditors, grantors, contributors, and the like, or imposed by law through constitutional pro­
viSions or enabling legislation. 

Unrestricted Net Assets 
Unrestricted net assets consist of net assets, which do not meet the definition of the two preceding 
categories. Unrestricted net assets often have constraints on resources, which are imposed by 
management, but can be removed or modified. 
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Unrestricted Net Assets as reported on the Statement of Net Assets: 

Resen.ed for. 
Encumbrances 
State Appropriations to be Lapsed 
Petty Cash 
Accounts Receiwble 
Consumable Supplies Imentory 
Prepaid Expenses 
Communication Resel'\e 
Future Operating Budgets 
Fire and Extended Cowrage Loss 

Unresel"\ed 

Total Unrestrictsd Net Assets 

$ 5,192,922.20 
104,997.87 

11,200.00 
9,135,613.07 

233,450.42 
2,083,216.99 

282,311.72 
14,000.00 

5,922,451.00 
(4,423,094.65) 

$ 18,557,068.62 

Interfund Transactions and Balances 

Angelo State University has the following types of transactions among funds: 

1. Transfers: Legally required transfers that are reported when incurred as Transfers In' by the recipient 
fund and as Transfers Out' by the disbursing fund. 

2. Reimbursements: Reimbursements are repayments from funds responsible for expenditures or ex­
penses to funds that made the actual payment. Reimbursements of expenditures, made by one fund 
for another, are recorded as expenditures in the reimbursing fund and as a reduction of expenditures 
in the reimbursed fund. Reimbursements are not displayed in the financial statements. 

3. Interfund receivables and payables: Interfund loans are reported as interfund receivables and pay­
abies. If repayment is due during the current year or soon thereafter, it is classified as 'Current', re­
payment for two (or more) years is classified as 'Non-Current'. 

4. Interfund Sales and Purchases: Charges or collections for services rendered by one fund to another 
are recorded as revenues of the reCipient fund and expenditures or expenses of the disbursing fund. 
The composition of Angelo State University's Interfund receivables and payables at August 31, 2009 is 
presented in Note 12. 

I NOTE 2: Capital Assets 

Govemrrenta[ activities: 
f't)n-depreclable Assets 

Land and Land ~ovemants 
Infrastructure 
Construction i'I Progress 
Other Capital Assets 

Total non-depreciable assets; 

Depreciable Assets 
8uidhg and Building klllrovemants 
Infrastructure 
Facllties and Other fnllroven-ents 
Furniture and Equipment 
Vehicle, Boats, and Aircraft 
Other Capital Assets 

Total depreciable assets at historical cost: 
Less Accum.lIatad Depreciation for: 

BuDdlngs and hlIroverrents 
nfrastructure 
Facnlies and Other Irrprovernmts 

Furniture and Equiptlllnt 
Vehicle, Boats, and Aircraft 
Other capital Assets 

TotalacculTlJlated depreciation: 
Depreciable Assets Nat 

Govemrtllf\tal ac1IYlties caplal assets, net 

Balance 
91112008 

S 2,754,755.97 $ 
0.00 

22,065,875.02 
275,805.00 

$ 25,096,435.99 $ 

$ 131,263,224.46 
5,286,500.06 
6,692,076.84 
8,609,247.19 
1,310,192.39 
6,613,088.32 

$ 159,774,329.26 $ 

AdjJstrrents 

0.00 

0.00 

eo ..... ted 
CIP 

$ $ 

(73.422.97) 

$ (73,422.97) $ 

73,422.97 

$ 73,422.97 $ 

~c-infagy Dec-~ragy 

T""" """ 
$ • 

0.00 • 0.00 $ 

(12,603.63) 

0.00 $ (12,603.63) $ 

Balance 
Additions Deletions 8/31/2009 

$ $ 2,754,755.97 
0.00 

7 ,431,509.59 29,423,961.64 
1,950.00 277,755.00 

7,433,459.59 • 0.00 • 32,456,472.61 

2,122,327.84 $ 133,385,552.30 
5,286,500.06 

227,641.25 6,993,141.06 
979,175.40 (373,925.74) 9,214,496.85 
113,191.94 (33,221.00) 1,377,559.70 
143,719.04 (102,404.19l 6,654,403.17 

3,586,055.47 $ (509,550.93) $ 162,911,653.14 

$ 67,515,350.98 3,875,484.16 $ 71,390,835.14 
1,344,686.60 202,949.40 1,547,636.00 
3,648,194.68 320,068.80 3,968,263.48 
6,346,541.58 686,681.98 (327,362.29) 6,705,861.27 
1,100,556.91 (12,603.63) 75,460.93 (28,697.78) 1,134,716.43 
5,071,277.02 __ ;;-;or 213,764.54 (102,404.19) 5,182,637.37 

$ 85,026,607.77 $ 0.00 $ 0.00 $ 0.00 $ (12,603.63) $ 5,374,409.81 $ (458,464.26) $ 89,929,949.69 
74,747,721.49 0.00 73,422.97 0.00 0.00 (1.788,354.34) (51,086.67l 72,981,703.45 

$ 99,844,157.48 $ 0.00 $ 0.00 $----2;22.$ 0.00 $ 5,645,105.25 $ (51,086.67) $ 105,438,176.06 
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Angelo State University is authorized by statute to make investments following "prudent person rule". There were 
no significant violations of legal provisions during the period. 

Deposits of Cash in Bank 

As of August 31, 2009, the carrying amount of deposits was $4,379,880.03 (including Restricted Assets) as 
presented below. 

Governmental and Business-Type Activities 
CASH IN BANK - CARRYING VALUE 

Less: Certificates of Deposit included in carrying value and reported as Cash Equivalent 
Less: Unim,ested Securities Lending Cash Collateral included in carrying value and 
reported as Securities Lending Collateral 
Less: Securities Lending CD Collateral included in carrying value and reported as 
Securities Lending Collateral 

Cash in Bank per AFR 

GOlemmental Funds Current Assets Cash in Bank 
GOlemmental Funds Current Assets Restricted Cash in Bank 
Cash in Bank per AFR 

These amounts consist of all cash in local banks and a portion of short-term investments. 

$4,379,880.83 
0.00 

0.00 

0.00 
$4,379,880.83 

$8,945,604.24 
(4,565,723.41) 
$4,379,880.83 

These amounts are included on the Combined Statement of Net Assets as part of the "Cash and Cash 
Equivalents" and "Securities Lending Coliateral" accounts. 

As of August 31, 2009, the total bank balance was as follows: 

Governmental and Business-Type Activities $7,756,856.50 

Investments 

As of August 31, 2009, the fair value of investments are as presented below. 

Governmental and Business-Type Activities 
U. S. Government 

U S. Treasury Securtties 
U S. Treasury Strips 
U. S. Treasury TPS 

U. S. Government Agency Obligations (Ginnie Male, Fannie tJiae, Freddie Mac, Sallie Mae, etc.) 
U. S. Government Agency Obligations (Texas Treasury Safekeeping Trust Co) 
Corporate Obligations 
Corporate Asset and fv'brtgage Backed Securities 
Equtty 
nternational Obligations (Govt and Corp) 
nternational Equtty 
Repurchase Agreement 
Repurchase Agreement (Texas Treasury Safekeeping Trust Co) 
Long Term hvesbnent Fund 
FIXed incaIT'S fv'bney Market and Bond MJtual Fund 
Other Cormingled Funds 
Other Corrrningled Funds (TexpooQ 
Comrercial Paper 
Securities lending Collaterallnvestrrent FOol 

Real Estate 
Msc (atternatlve investments, lirriIed partnerships, guaranteed investment contract, Political 
subdivision, bankers' acceptance, negotiable CD) 
Total 

$ 
Fair Value 

2,420.20 

85,621,663.25 

3,903.80 
2,537.45 

28,151,691.85 

6,837,833.72 
$120,620,050.27 
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Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. 
The general investment policy of the agency limits investments in debt securities that are not in the top 
three investment grade ratings issued by nationally recognized statistical rating organizations to 5% total 
investments. As of August 31, 2009, the agency's credit quality distribution for securities with credit risk 
exposure was as follow. 

Standard & Poor's 

Fund I GAAP 
Type . Fund 

Standard & Poor's 
Fund GAAP 

Type Fund 

Investment Type 

CMO's 
Municipal Bonds & other 

Investment Type 

None 

AAA 

2,420.20 
3,903.80 

BBB 

AA 

BB 

A 

B CCC 

Concentration of credit risk is the risk of loss attributable to the magnitude of investment in a 
single issuer. As of August 31, 2009 the agency's concentration of credit risk is as follows. 

Fund GAAP 
Issuer Carry Value % of total portfolio 

Type Fund 
None 

Securities Lending 

Angelo State University does not participate in a security lending program. The Agency had no se­
curities out on loan to broker/dealers at August 31, 2009. 

Derivative Investing 

Derivatives are finanCial instruments (securities or contracts) whose value is linked to, or 'derived' 
from, changes in interest rates, currency rates, and stock and commodity prices. Derivatives cover 
a broad range of financial instruments, such as forwards, futures, options, swaps, and mortgage de­
rivatives. These mortgage derivatives are influenced by changes in interest rates, the current eco­
nomic climate, and the geographic make-up of underlying mortgage loans. There are varying de­
grees of risk associated with mortgage derivatives. For example, Planned Amortization Class 
(PACS) with narrow collars would be considered moderate to high risks. In contrast, principal only 
(PO) and interest only (10) strips are considered higher risk Collateralized Mortgage Obligations 
(CMO's). 

Angelo State University's investments in derivatives comprise less than 1 % of total investments as 
of August 31, 2009, with a reported value of $2,420.20. 
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The majority of these investments were purchased prior to fiscal year 1995. In 1995, the Texas Leg­
islature took steps to limit state entities 'and local governments', ability to invest in high risk deriva­
tives by amending the Public Funds Investment Act. These statutory limitations do not apply to cer­
tain funds institutions of higher education having total endowments of at least $95 million. Angelo 
State University is in compliance with the Public Funds Investment Act. 

I NOTE 4: Short-Term Debt 

Angelo State University had no short-term debt as of August 31, 2009. 

I NOTE 5: Summary of Long Term Liabilities 

Employees Compensable Leave 

A state employee is entitled to be paid for all unused vacation time accnued, in the event of the em­
ployee's resignation, dismissal, or separation from State employment, provided the employee has had 
continuous employment with the State for six months. Expenditures for accumulated annual leave bal­
ances are recognized in the period paid or taken in governmental fund types. For these fund types, the 
liability for unpaid benefits is recorded in the Statement of Net Assets. An expense and liability for pro­
prietary fund types are recorded in the proprietary fund as the benefits accrue to employees. No liability 
is recorded for non-vesting accumulating rights to receive sick pay benefits. 

Changes in Long-Term Liabilities 

During the year ended August 31, 2009, the following changes occurred in liabilities: 

Governmental 
Activities 

Corrpensable Leave 
Cornnercial Paper Payable 
Revenue Bonds 

$ 

Balance 
9/112008 

1,653,248.18 $ 
22,252,000.00 

Additions 

364,698.95 $ 
11,490,822.00 
35,630,000.00 

Balance 
ReductM:lns 8131/2009 

192,646.82 $ 1,825,300.31 
28,215,000.00 5,527,822.00 

835, 000. 00 34,795,000.00 

AlTDunts Due 
W~hin One Year 

$ 364,698.95 
5,527,822.00 
1,290,000. 00 

Total Governmental Activ~ies $ 23,905,248.18 $ 47,485,520.95 $ 29,242,646.82 $ 42,148,122.31 $ 7,182,520.95 

Bonds Payable 

See Note 6 for detailed information on bond liability balances and transactions. 

Notes and Loan Payable 

Commercial paper was issued during the fiscal year to finance various constnuction and equipment 
projects. Debt service for the obligation is provided in general appropriation for tuition revenue 
bonds and revenue from various projects. All commercial paper outstanding at 8/31/09 will mature 
in fiscal year 2010. 

Commercial paper has short maturities up to 270 days with interest rates ranging from .2% to 7.75% 
in fiscal year 2009. 
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Summary of Debt Service Requirements to Maturity Year ending August 31, 2010 

2010 2011 2012 2013 2014 

$ 5,540,263.83 $ $ $ $ 

I NOTE 6: Bonded Indebtedness 

Unaudited 17 

All Other Total 
Years Requirerrents 

$ $ 5,540,263.83 

On October 21, 1993, the governing board of the Texas Tech University System established a Revenue 

Financing System for the purpose of providing a financing structure for all revenue supported indebted­

ness of Texas Tech University System components. The source of revenues for debt service issued 
under the Revenue Financing System includes pledged general tuition, pledged tuition fee, pledged 

general fee and any other revenues, income, receipts, rentals, rates, charges, fees, including interest or 
other income, and balances lawfully available to Texas Tech University components. Excluded from the 
revenues described above are amounts received under Article 7, Section 17 of the Constitution of the 

State of Texas, general revenue funds appropriated by the Legislature except to the extent so specifi­
cally appropriated, encumbered housing revenues, and practice plan funds. 

Revenue Financing System Refunding and Improvement Bonds. 12th Series 2009 

Purpose: For advanced refunding of ASU portion of Texas State University 
System TRB bonds and construction of Centennial Village. 

Original Issue Amount: $35,630,000 

Issue Date: March, 2009 

Interest Rates: 3.00% to 5.25% 

Maturity Date Range: 2018 through 2038 

Type of Bond: Revenue 

Changes in Debt: $35,630,000 issued, $835,000 retired 

Prior to September 1, 2007, all bonded indebtedness for Angelo State University was issued through the 

Texas State University System (TSUS) Revenue Financing System, of which the Texas State University 
System Administration and each of their components were members. The TSUS Board of Regents 

cross-pledged all lawfully available funds (revenues) and balances attributable to any TSUS RFS mem­

ber against the bonded indebtedness of all other TSUS RFS members for payment on the Parity Debt. 
Effective September 1, 2007, House Bill 3564 (80th Legislature, Regular Session) transferred govern­

ance of Angelo State University to the Texas Tech University System. For the debt issued by the 

TSUS, the bonds payable are reported by TSUS. ASU will repay the debt that was issued on its behalf; 
consequently, the following debt amortization schedule is presented below for informational purposes 

only. 



Unaudited 18 
ANGELO STATE UNIVERSITY 

NOTES TO THE FINANCIAL STATEMENTS 
Year Ended August 31,2009 

DEBT SERVICE REQUIREMENTS ATTRIBUTABLE 
TO ANGELO STATE UNIVERSITY 

DESCRIPTION YEAR PRINCIPAL INTEREST TOTAL 

All Issues 2010 $ 2,636,420.62 $ 2,110,188.34 $ 4,746,608.96 
2011 2,792,166.66 1,982,844.20 4,775,010.86 
2012 2,925,628.09 1,856,601.78 4,782,229.87 

2013-2017 14,460,906.55 7,057,503.00 21,518,409.55 
2018-2022 9,884,812.22 3,808,884.42 13,693,696.64 
2023-2027 3,835,000.00 2,092,000.00 5,927,000.00 
2028-2032 4,870,000.00 1,034,750.00 5,904,750.00 

2033 1,125,000.00 56,250.00 1,181,250.00 

TOTALS $ 42,529,934.14 $ 19,999,021.74 $ 62,528,955.88 

A portion of the debt represents Tuition Revenue Bonds historically funded by the Texas Legislature 
through General Revenue Appropriations. The institution was appropriated $3,935,894 during the cur­
rent fiscal year for Tuition Revenue Bond debt service. The institution expects future Legislative appro­
priations to meet debt service requirements for Tuition Revenue Bonds. 

I NOTE 7: Capital Leases 

Section not applicable. 

I NOTE 8: Operating Leases 

Section not applicable. 

I NOTE 9: Retirement Plans 

Section not applicable. 

I NOTE 10: Deferred Compensation 

Section not applicable. 

NOTE 11: Postemployment Health Care and Life Insurance Benefits 

Section not applicable. 
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ASU experienced routine transfers with other state agencies, which were consistent with the activities of 
the fund making the transfer. Repayment of interfund balances will occur within one year from the date 
of the financial statement. 

Current Current 
Current Portion Interfund Receivable Interfund Palable 

General Rewnue (001) $ $ 
Totallnterfund Receivable/Payable $ 0.00 $ 0.00 

Current Current 
Non-Current Portion Interfund Receivable Interfund Paxable 

General Rewnue (001) $ $ 
Totallnterfund Receivable/Payable $ 0.00 $ 0.00 

TRANSFERS IN TRANSFERS OUT 
Institutional Funds (7999) 
Appd Fund 7999. 023 Fund 7999 

(Agency 758. 023 Fund 7999) $ $ (9,787,612.20) 

Institutional Funds (7999) 
Appd Fund 7999, 023 Fund 7999 

(Agency 768, 023 Fund 7999) (182,833.46) 

General Re-.enue (5103) 
Appd Fund 5103, 023 Fund 5103 
(Agency 781, 023 Fund 5103) (263,689.75) 

Institutional Funds (7999) 
Appd Fund 7999, 023 Fund 7999 

(Agency 347, 023 Fund 7999) (492,654.25) 
$ 0.00 $ (10,726,789.66) 

Interasen!:l Transfer - Caeital Assats 
TRANSFERS IN TRANSFERS OUT 

Institutional Funds (7999) 
Appd Fund 7999, 023 Fund 7999 

(Agency 539, 023 Fund 7999) $ $ ~12,603.63) 

$ 0.00 $ (12,603.63) 

Legislative Legislative 
TRANSFERS IN TRANSFERS OUT 

General Rewnue (001) 
Appd Fund 0001, 023 Fund 0001 

(Agency 758, 023 Fund 0001) $ $ (3,119,951.43) 
Total Legislative Transfers $ 0.00 $ (3,119,951.43) 

Due From Due To 
Other AgenCies Other Agencies 

Institutional Funds (7999) 
Appd Fund 7999, 023 Fund 7999 

(Agency 781,023 Fund 0001) $ 17,344.64 $ 
Total Due FromlTo other Agencies $ 17,344.64 $ 0.00 
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I NOTE 13: Continuance Subject To Review 

Section not applicable. 

NOTE 14: Adjustments to Fund Balances and Net Assets 

Section not applicable. 

I NOTE 15: Contingent Liabilities 

As of August 31, 2009, there were no lawsuits or claims pending against the University. 

The University has deferred federal revenue in the amount of $26,988.63. 

I NOTE 16: Subsequent Events 

Unaudited 20 

Angelo State University will begin repayment of the Performance Contract Agreement with Govern­
ment Capital Corporation in FY2010. Total payment for the contract is $8,193,576.00 with annual 
payment amounts of $546,238.40. 

I NOTE 17: Risk Management 

The State provides coverage for unemployment compensation benefits from appropriations made to 
other State agencies for Angelo State University employees. The current General Appropriations Act 
provides that Angelo State University must reimburse General Revenue Fund-Consolidated, from An­
gelo State University appropriations, one-half of the unemployment benefits paid for former and current 
employees. The Comptroller of Public Accounts detemnines the proportionate amount to be reimbursed 
from each appropriated fund type. Angelo State University must reimburse the General Revenue Fund 
one hundred percent of the cost for workers' compensation and for any employees paid from funds held 
in local bank accounts. The unemployment plan is on a pay-as-you-go basis, in which no assets are set 
aside to be accumulated for the payment of claims. No material outstanding claims are pending at Au­
gust 31, 2009. 

The administration of the State's employees' workers' compensation program is vested with the State 
Office of Risk Management (SORM). In accordance with H.B. No. 1203, 77tJi Legislature, SORM devel­
oped and imposed a fomnula driven charge for workers' compensation costs upon participating agen­
cies, which included System Administration. Prior year costs to State agencies were predicated upon 
actual losses sustained for workers' compensation, a refunding model. The SORM developed formula, 
a prepaid model, included factors in addition to actual losses that caused the cost of workers' compen­
sation to increase for most participating agencies. Workers' compensation cost imposed upon agencies 
are paid through transfers to SORM from appropriations and or funds in the same proportion from which 
salaries are paid. SORM does reimburse an agency for a portion of its workers' compensation costs 
paid from the agency's General Revenue Fund appropriations. 
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Angelo State University incurred a $ 0.00 loss during the fiscal year ended August 31,2009 and $ 0.00 
in claims pending at that date. 

a. Due to the diverse risk exposure of the University, the insurance portfolio contains a comprehensive 
variety of coverage. Texas statutes require participation of all state agencies, directors and officers 
liability, employee blanket bond, and property and casualty programs. In addition to these basic poli­
cies, the University's Department of Risk Management establishes guidelines in risk assessment, 
risk avoidance, risk acceptance and risk transfer. 

b. 

• The auxiliary buildings and contents are insured for replacement value. Each loss incident is 
subject to a $100,000 deductible. 

• University automobiles are insured for liability only. Leased vehicles have liability and collision 
coverage. 

• Each loss incident is subject to a $1,000 deductible. 

NOTE 18: Management Discussion and Analysis 

Section not applicable. 

I NOTE 19: The Financial Reporting Entity 

Houston Harte Foundation Available 

The Houston Harte Foundation Available is a non-profit organization with the sole purpose of sup­
porting educational and other activities of the University. The assets of the foundation are managed 
under a Fiduciary Agreement by the Wells Fargo Bank, San Angelo, Texas. The Foundation remit­
ted unrestricted gifts of $45,000.00 to the University during the year ended August 31, 2009. Since 
the assets are managed externally, the Foundation does not have any employees. The only ser­
vices provided by the University are the keeping of the minutes. 

Robert G. Carr and Nona K. Carr Scholarship Foundation 

On September 1, 1980 the Robert G. Carr Estate transferred certain assets totaling $6,815,644.46 
to the Board of Regents, Texas State University System, trustees of the Robert G. Carr and Nona K. 
Carr Scholarship Foundation that was established for the benefit of Angelo State University under 
provisions of the Last Will and Testament of Robert G. Carr whose death occurred on March 17, 
1978. This principal fund included $2,986,879.74 in cash, and $3,828,764.72 in oil, gas, and mineral 
properties. 

On September 1, 1989 the Nona K. Carr Estate transferred certain assets totaling $5,098,287.68 to 
the Board of Regents, Texas State University System, trustees of the Robert G. Carr and Nona K. 
Carr Scholarship Fund that was established for the benefit of Angelo State University under provi­
sion of the last will and testament of Robert G. Carr. Nona K. Carr died on June 17, 1987. This 
principal fund inCluded $2,089,218.68 in cash and $3,009,069.00 in oil, gas, and mineral properties. 
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Prior to the 2009 fiscal year, the Foundation received payments for oil and gas royalties, oil and gas 
lease rental and bonuses, and oil and gas payment commissions totaling $78,424,467.74 and real­
ized an appreciation on investments of ($2,643,817.91). During the 2009 fiscal year, the Foundation 
received payments for oil and gas royalties, oil and gas lease rentals and bonuses, and oil and gas 
payment commissions, and refunds totaling $4,534,750.98. 

All principal fund cash that is received by the Foundation is transferred to Wells Fargo Bank, San 
Angelo as master custodian for investment with Vaughan, Nelson, Scarborough & McCullough, L. P. 
and Fountain Capital Management, L.L.C. as investment managers for the Foundation. 

The value at which oil, gas, and other mineral properties is carried on the financial statements is the 
value that was agreed to in the settlement with the Internal Revenue Service of the Federal Estate 
Tax Liability of the Estate of Robert G. Carr. No provision has been made for depletion of these 
properties. The interest income earned on the Trust is transferred to the Angelo State University 
Robert G. Carr and Nona K. Carr Scholarship and expense funds. During the 2009 fiscal year, the 
investment income received from the investment agent totaled $2,925,527.15. Of this amount, 
$1,299.81 was transferred by the trustees to the Foundation Trust Estate Expense Account for the 
payment of salaries and wages, and other operating expenses of the foundation. Disbursements 
from the expense account for the 2009 fiscal year totaled $388,170.26. $2,923,052.46 was trans­
ferred to the Angelo State University Robert G. Carr and Nona K. Carr Scholarship Foundation Ac­
count. Depository interest of $1,174.88 was transferred. DUring the 2009 fiscal year, the scholar­
ship account earned interest totaling $30,804.36. 

Total scholarships awarded prior to the 2009 fiscal year amounted to $56,087,563.58. During the 
2009 fiscal year, scholarship awards amounted to $3,618,393.41. It is estimated that the amount of 
annual scholarship awards from the scholarship fund will total $3,600,000.00 in fiscal year 2010. 

The records of the Foundation are audited annually by the firm of Oliver, Rainey & Wojtek, LLP, San 
Angelo, Texas. 

Other Organizations 

The ASU Alumni Association contributed $94,759.03 to the University during the 2009 fiscal year for 
operation of the Alumni office. The University paid $11,310.79 above the contributed amount for 
maintaining the records on the students who have graduated from the University. 

The ASU Foundation is a non-profit organization with the sole purpose of supporting educational 
and other activities of the University. The Foundation solicits donations and acts as Coordinator of 
Gifts made by other parties. The association expended $764,106.63 on behalf of the University dur­
ing the year ended August 31, 2009. During the year the University furnished limited staff assistance 
to the association. 

NOTE 20: Stewardship, Compliance, and Accountability 

Section not applicable. 

I NOTE 21: N/A 
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I NOTE 22: Donor Restricted Endowments 

Section not applicable. 

NOTE 23: Extraordinary and Special Items 

Section not applicable. 

NOTE 24: Disaggregation of Receivable and Payable Balances 

A. Federal Receivable 
Federal Receivable Program 

Education 

Other Instructional & Departmental 

Research 

Public SeC'Jices 

Total Net Federal Receivable 

As Reported on the Financial Statem ents 

Current Federal Receivable 

Noncurrent Federal Receivable 

Total Net Federal Receivable 

B. other Liabilities· Current 
Type 
Deposits from Students 

C. Other Liabilities· Non-Current 
Type 
u.S. Government Grants Refundable 

I NOTE 25: Termination Benefits 

Section not applicable. 

I NOTE 26: Segment Information 

Section not applicable. 

Amount 

$ 41,170.62 
2,874.02 

100,119.37 
125,726.80 

$ 269,890.81 

$ 269,890.81 

$ 269,890.81 

$ 337,420.00 
$ 337,420.00 

$ 525,948.17 
$ 525,948.17 

Unaudited 23 



UNAUDITED UNAUDITEO 

" " 
AngeID State UniYenIty 
Schedule 1A. Schedula of !xplndltures of ~dll'lll Awardll 
FortlHo FlfcaI Y.lr Ended August 31, 20011 

P ..... !l:!!!!!!!iIh From " .. TDIaIPas ... PIISS-!!!ghTo 
Fedll'lll GnllllorlPau-Through GI'IIItOI'I 'FDA ",,- -"" -'" N ....... """m Tlru From & """" . 

StateAgy. or ...... ... "' ... "'" Tgial PTIo and 
~mnTlllt ...... • • -" E!!!!!): Amount -~, DlrectP~m U"" -."""" _.Am<. -." "' ........ 

U. S. Dlp8l'tment of .Iu8U~. 
Pass-Tl'Ioogh From: ........ "' .. 

8lMe1proofVat ParInanINp Program 16.807 3.924,SO 392-4,SO "".50 3.92-4.50 
Total U. S. DePirtmant of Justice 392450 3.92-4.50 3.924.50 3.924.50 

U. S. SmaD BIIs'- Admlnletnllon 
P_llwough From: 

UrWe!dy IIfTexas sen Antonio 
Smal8uaInesI 0weIDpmenI Center 59.037 7'" 78,306.09 " .. ., Total U. S. Sm1118uIIrI_ AIImlnlstrlllon " "''''' 78,306.09 

U. S. Department of education 
Dlrec:tPrograms: 
TxMIIIh1 Teacher TIlIInIng Inililllve &4.2115 125,253.65 125.253.65 125,253.6S 125,253.65 
SHW EYlIIudon (CATCH In MotIon) 8<1.215 26,575.71 26,575.71 26,5715.71 ~S.71 
Pearl of Ihe Concho WritIng ".B28 38,410,34 38,410.34 36,410.34 36,410.3<1 

PIISS-Through Fmn; 
TUH HIgher EdIIcaIIon Coordinating BCIa'd 

T""""' ..... 8<1.367 '" 150.681.1-4 150681.14 150,681.14 150681.1-4 
Total u.s. o.plrtmlnt or Education 15068114 188239.70 ~,Q2D.84 33892{).84 "'''' .. 
0Ipt. of HlllIh r. Hum .... Services 

0hI;:t Programs; 
N .... FIICUIy to.1 Program ,,,., 
N~_ " .... 

ToUIl o.pt. oftt..llh" HUllllln ServlCle 

R-III!!:I2!!!!°I!!Dl!ll;(BIWICIID[ 
U. S. Deparlmlnt of Agriculbml 
P_llJough Fn:m: 

SUI RoM State l1nIvIfaIIy 
USDA RIo Granda van.y w.t. USlI of llWId8C8p1 """ ". 43470 04.7D 434.70 04.70 

TotIl U. S. DIpanment of Agr\cullul'l 434.70 434.70 434.70 434.70 

u.s. o.partmInI: of DefenH 
Basic & ~ SdImIIfIe RHeE'Ch • HIIten:I Func:IIon 12.300 229A72.94 229,472.94 
..... ThoIIIJh From; 

T_SIIIIIIUntv.aIIy_Sal MIIfllOS '" 233.259.52 233,2.5M2 
f>aBB.llJough To: 

Sui RoI$ staIIIlJrIIIerBIIy ". 3,786.58 3,786.58 
Total U. S. Departmmt of 0e1anH 233 259.52 ""'" .. , 3 788.58 229,472.94 233269.52 

OIpartmtnt ofTrIIIB~ Rasaln:h UId 
InnovItI¥e TlChnalogy AdmIniltrllllon 
PM&-'TI'IoI91 From; 

TexBI A8rIlh Reseerd'1 
EvaiudanofElhfnDl 20.761 '" 10,961.50 10961.50 10,961.50 10,961.50 

Total U. S. DlptofTnnsportatlon, R.ch 10,961.50 10,961.50 10,961.50 10,961.50 

Nation" Sclmce Found_lion 
onct~; 

WtIt Texas MkkIe School 47.076 136,037.1B 138,037.1B 136,037.18 136,037.16 
f>aa.. TbtIugh From; 
T_ Tech UTdwnIly 

REU SII8: MIcro and NalO DevIce Engineellng 47.041 733 20,786.97 20,7811.97 20,796.97 20,796.97 
Ogallala AIJMar Raseardi 47.076 733 46,763.30 46,763.30 46,763.30 46,763.30 , ...... 47.076 733 5,090.44 15,090.44 5,090.44 

ToUIl NatIonIl Sclancl Foundltlon 72.650.71 136.037.16 200,867.89 206.68'7.69 

bI!i!!!!l BIIIDliIII.!!BIIllIl1I ~bllll[ 
U. S. Depu1mtnl or EduRtion 
Pi .... prpgnms; 

Fedn Supplemental EducaIIonII 0pp0r1IriIy 84.007 180,786.00 180,786.00 190,786.00 190,766.00 
FedInIi F_ Educa.1Ion LOIIl ... ", 22,170,354.76 22,170,354.75 22,170,354.75 
Fedllllll Wock-Siudy Progl'lm ... ", 229.613.82 229,613.82 229,513.112 
FedII'II Peridnlu... Progl'lll1 ".038 189,090.42 189,090.42 189,090.42 
FedII'II Pel Grant I'rogrIm .. - 3$7,663.51 3,267,883.51 3.267,663.51 
AcademIe~ Grants 84.375 143,840.119 143,640.09 

'MAl"""'" 84.376 23~,QQ 23~86.oo 
TotIl u.s. Department or EducItlDn 26,214,534.59 26,214,534.59 

TOTAL EXPENDIT1JRES OF FEDERAL AWARDS 550.218.16 S 0.00 S 26.600295,47 27,150,813.63 • 31786.58 0.00 27147.027.05 27150,613.63 



Angelo State University 
Schedule 1A - Schedule of Expenditures of Federal Awards 
For the Fiscal Year Ended August 31,2009 

Note 2: Reconciliation: 

Federal Revenues - per Statement of Combined Revenues, Expenses and Net Assets: 
Federal Revenue-Operating 
Federal Revenue-Non-Operating 
Federal Pass-Through Grants from Other State Agencies 
Reconciling Items: 

Subtotal 

ADD: 
New Loans Processed: 

Federal Family Education loan Program 
Federal Perkins Loan Program 
Nurse Faculty Loan Program 

Total Pass-Through & Expenditures Per Federal Schedule 

Note 3: Student Loans Proce.sed & Administrative Costs Recovered 

Federal Grantor! 
CFDA Number/Proaram Name 

U.S. Department of Education 
84.032 Federal Family Education Loans 
84.038 Federal Perkins Loan Program 
93.264 Nurse Faculty Loan Program 

Total Department of Education 

New Loans 
Processed 

$ 22,170,354.75 
189,090.42 
32,784.00 

$ 22,392,229.17 

Perkins loans are outsourced to Panhandle Plains Student Loan Corp. 

Note 4: Government Publications 

$ 940,702.79 
3,267.663.51 

550,218.16 

4,758,584.46 

22,170,354.75 
189,090.42 
32,784.00 

$ ::2~7~,~15~0~,B~1~3~.6~3: 

Admin. 
Costs 

Recovered 

$ 

$ 0.00 

Total Loans 
Processed & 

Admin. Costs 
Recovered 

$ 22,170,354.75 
189,090.42 

32,784.00 

$ 22,392,229.17 

The University participates as a depository library in the Government Printing Office's Depository Libraries for Government Publication 
program, CFDA #40.001. The University is the legal custodian of government publications, which remain the property of the federal 
government. The publications are not assigned a value by the Government Printing Office. 

Note 7: Federal Deferred Revenue 

CFDA Balance 9-1-08 NetChanae Balance 8-31-09 

10.200 20,365.30 (20,365.30) 
20.761 10,264.37 (10,264.37) 
47.041 5,742.97 (5,742.97) 
84.215 2,005.84 (2,005.84) 
84.367 32,971.29 (32,971.29) 
84.928 17,398.97 9,589.66 26,988.63 
93.358 32,134.65 (32,134.65) 

120,883.39 ~93,894. 76~ 26,988.63 

The deferred revenue consists of awards authorized for which funds have not been received nor expended. 

26 

Ending 
Balances 

of Previous 
Year's Loans 

$ 
522,075.44 

$ 522,075.44 



UNAUDITED 

Angelo State University 
Schedule 1B - Schedule of State Grant Pass Throughs FromITo State Agencies 
For the Fiscal Year Ended August 31, 2009 

Pass Through From: 
University of Texas System (Agy #720) 

UT Bitterweed Toxicosis 

University ofTexas - San Antonio (Agy #743) 
Small Business Development Center 

Texas Higher Education Coordinating Board (Agy #781) 
Nursing Shortage Reduction 
Nursing Innovation Grant Hospital Partnerships 
Financial Aid-Professional Nursing 
College Work Study 
CRU-Professional Services & Grants-Vertical 
Performance Incentive Funding 
Texas Grants 
5th Year Accounting 

Texas Parks and Wildl~e Dept (Agy #802) 
TPW Intern 
Mttchell County Texas Poppy 

Total Pass Through From Other Agencies (Exh. II) 

Pass Through To: 
West Texas A&M University (Agy #757) 

Texas Course Redesign Project 
Total Pass Through To Other Agencies (Exh. II) 

27 

$ 22,378.68 

91,080.06 

29,660.00 
668,039.00 

21,289.00 
39,688.52 

(12,278.92) 
455,831.00 

2,508,000.00 
10,000.00 

5,082.00 
5,000.00 

$ 3,843,769.34 

4,500.00 

$ ==~4:.;,5;;;00;;;.0;;;0;" 



Angelo State University 
Schedule 2A - Miscellaneous Bond Information 
For the Fiscal Year Ended August 31, 2009 
(Amounts in Thousands) 

Description of Issue 

Revenue Bonds 

Rev Fin Sys Ref & Imp Bds 12th Series 2009 

Total 

UNAUDITED 

Bonds 
Issued to 

Date 

$ 35,630,000.00 

$ 35,630,000.00 

Range of 
Interest Rates 

3.0% to 5.25% 

Terms of 
Variable 

Interest Rate 

Scheduled Maturities 
First Last 
Year Year 

2009 2038 

First 
Call 
Date 

0211512019 

28 



Angelo State University 
Schedule 28 - Changes In Bonded Indebtedness 
For the Year Ended August 31, 2009 

Descrletlon of Issue 

Revenue Bonds 
Rev Fin Sys Ref & Imp Bds 12th Series 2009 

TOTAL 

UNAUDITED 29 

Bonds Bonds Bonds Bonds Amts Due 

Outstanding Bonds Matured Refunded or Outstanding Within One 

9-1-08 Issued or Retired Extinauished 8-31-09 Year 

$ $ 35,630,000.00 $ 835,000.00 $ $ 34,795,000.00 $ 1,290,000.00 

$===0=.0;;;0 .. $ 35,630,000.00 $ 835,000.00 $===0 ... 0;;;0 .. $ 34,795,000.00 $ 1,290,000.00 



Angelo State University 
Schedule 2C - Debt Service Requirements 
For the Ve.r Ended August 31,2009 

Description of Issue 

Revenue Bonds 
Rev Fin Sys Ref & Imp Bds 12th Series 2009 

UNAUDITED 

Year 

$ 
2010 
2011 
2012 
2013 
2014 

2015 - 2019 
2020 - 2024 
2025 - 2029 
2030 - 2034 
2035 - 2038 

$ 

30 

Princieal Interest 

$ 
1,290,000.00 1,653,718.76 
1,345,000.00 1,601,018.76 
1,405,000.00 1,546,018.76 
1,600,000.00 1,485,918.76 
1,595,000.00 1,429,993.76 
5,255,000.00 6,363,718.80 
3,975,000.00 5,239,718.80 
5,105,000.00 4,109,515.67 
6,575,000.00 2,630,825.01 
6,650,000.00 721,087.50 

34,795,000.00 $ 26,781,534.58 



Angelo State University 
Schedule 20 - Analysis of Funds Available for Debt Service 
For the Year Ended August 31, 2009 

UNAUDITED 

Pledged and Other Sources and Related Expenditures for FY 2009 

Net Available for Debt Service 

Total Pledged Operating Expenses! 

and Other Expenditures and Debt Service 
Description of Issue Sources Capital OuUay Principal 

Revenue Bonds $ $ $ $ 
Rev Fin Sys Ref & Imp Bds 12th Series '09 835,000.00 

$ 56,593.420.58 $ 43,623,681.42 $ 835,000.00 $ 

31 

Interest 

770,813.44 

770,813.44 



Angelo State University 
Schedule 2E - Defeased Bonds Outstanding 
For the Vear Ended August 31, 2009 

Description of Issues 

Revenue Bonds 

SCHEDULE NOT USED 

UNAUDITED 

Year 
Refunded 

$ 

Par Value 
Outstanding 

$ ===",;;O.~OO~ 

32 



Angelo State University 
Schedule 2F • Early Extinguishment and Refunding 
For the Year Ended August 31, 2009 

Description of Issue 

SCHEDULE NOT USED 

NOTE: 

In FY 2009, $8,005,000 of Texas State University System 
debt on behalf of Angelo State University was refunded 
and the new debt was financed by the Texas Tech 
University System on behalf of Angelo State University. 
The refunded bonds were Angelo State University's portion 
aftha Texas State University System 1998A and 19988 
series of bonds. This refunding resulted in a total debt 
service savings of $757,367 and a present value savings 
of $675,715. 

Category 

Amount 
Extinguished or 

Refunded 

$ $ 

$ 0.00 $ 

33 

Refunding Cash Flow Economic 
Issue Increase Gain! 

Par Value ~Decrease) (Loss) 

$ $ 

0.00 $ 0.00 $ 0.00 



Angelo Slale University 
Schedule 3 - Reconciliation of Cash in State Treasury 
For the Vear Ended August 31, 2009 

cash in Slale Treasury 

Local Revenue Fund 0227 

Tolal Cash In Slale Treasury (Slmt of Net Assets) 

UNAUDITED 

Unrestricted 

$ 4,179,868.31 

$ 4.179,868.31 

34 

Restricled Current Year Total 

$_--- $ __ --"'4.,:.;17"'9"",8"'68"'.3""1'-

$ 0.00 $ ===="4',;;17=9,;;,8=68=.3=1= 


